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UNCLE SAM IN BOLIVIA

How the Panama Canal Will Open the Country to!

United States Trade.

American Goods on the High Platean
of the Ande-—Opportunities for In-
vestments In Fastern Bolivia—The
New Railroad Era Started by the
United States—\American Bankers,
One New York Company and What

It Is Doing—American Mission

Schools, Partially Supported by the

Bolivian Government—The Metho-

dist Institute at La Paz and the New

School at Cochabamba,

tCopyrighter, 1514, by Franhkh Q.
(‘arpenter.)

LA PAZ, Bolivia.

By the Panama canal Uncle Sam
has brought Bolivia into the market
place of the [United States. This

means much now. It will mean more
in the future, Bolivia is almost one-
nifth as big as Europe, If spread over
the main body of the United States,
it wonld cover one-fourth of it. It
is an undevcloped empire of natural
resources, Situated on the roof o1
South America and shut off from -the
seacoast by a great strip of desert, it
has until lately been almost inacces-
sible. Of its vast mineral resources,
only those could be mined and ship-
ped abroad that were valuable enough
to pay enormous freight rates. They
had to get out to sea over a single
railrcad and then go down through
the Strait of Magellan to Europe. Now
there are three railroads, and by the
Panama canal Bolivia is brought with-
in about 4,000 miles of New Orleans,
and within almost 4,500 miles of New
Y ork.

The country is the great tin reser-
voir of the world. It has been send-
ing its tin ore through the Strait of
Magellan to England, where the metal
has been smelted and refined, and
gent across the Atlantic ocean for the
making of American tin plate. The
tin ore will now probably come to us
direct, and a smelting industry may
grow up to handle it. As to e
present trade with Bolivia, Gréat
Britain comes first, then Germany, and
then the United States. Even under
the hard conditions of present trans-
port we are sending Bolivia more than
one-seventh of all she consumes and
we buy one-third of all that she sells.
With the canal, our sales should in-
crease enormously and our purchases
will probably make us her best cus-
tomer. As it is now the total foreign
trade of the country is about $50,000,
000 and of this the exports exceed the
imports by more than $10,000,000.

Within the past six or seven years
American interests in Bolivia have
been rapidly growing. In 1902, when
Brazil paid to Bolivia something over
$10,000,000 for the territory of Acre,
the government decided to put the
money into the building of railroads
for the development of the country,
and the contracts were given to Speyer
& Co. and the National City Bank of
New York. The amount all told was
something like $27,000,000 and this
resulted in the building of a number
of new lines and the extension of the
old system, giving the country the im-
proved transportation service which it
has today. ter on the Farquahar
Syndicate, incorporated in the United
States with a capital of $25,000,000,
received concessions for the building
of roads in eastern Bolivia, and, al-
though as yet nothing has been done
on account of the hard financial con-
ditions throughout the world, this con-
cession may be rfvived as times im-
prove.

Associated with the Speyers and the
National City Bank in the first rail-
road building was the firm of W. R.
Grace & Co., of New York. It was
through this company, which pas
Jong been a power in South America,
vhat the great railroad loan was con-
tracted, and through it came large im-
portations of American machinery,
rails and rolling stock, and als.o the
American civil engineers who laid out
the lines and superintended the con-
Biruction.

At about the same time the firm
of W. R. Grace & Co., established an
American house in La Paz. It_ had
tong been known for its work in all
the countries along the west coast,
but until then had not paid much at-
tention to Bolivia and the interior.
Since then it has established selhpg
ngencies in every part of the repub!m,
and it is now pushing American goqﬂs
everywhere thrcughout the high
Andes. It has divided up Bolivia just
A8 our great wholesale firms map
out lhel’g respective territories, and it
has its commercial salesmen drurr}-
ming and pushing American goods.in
every part of the country. The La
Paz establishment of Grace & Co. is
the biggest wholesale house in Bolivia.
It has a business corner that covers
about one-tenth of an acre and its
counting room looks like a govern-
ment department. It has scores of
clerks seated at American desks, and
the clicking of a score of American
typewriters fills the air. Business is
done just as in the states and the suc-
cess shows that American methods
will work as well south of the equater
as they do north of it. '

During my stay h@&e I have had a
that with Mr. Jorge Zalles, the local
director of this American firm. He
was born in Bolivia, and thoroughly
understands the people and their
trade.
Lur

He is also well posted as to
keving had

American inpterests,

some experience in the ['nited &
in a diplomatic Capacity, and also as
to the importation and exportation of

goods from this country to tne United
States and Europe. Said he-

tates

“There should be a great increase
in the business done between the
United States and Bolivia. As it is
aow, the most of the trade goes on
through Grace & Co., but there is
plenty of room for athers. We have

to fight the English, the French and
the Germans, and the only way ta do
business is to after it and get it
You cannot sell goods here by letter.
You need good men on the ground,
and establishments that will come to
stay. As it is, much of the business is
in the hands of the Germans, and they
are so pushing their trade that they
supply nearly one-third of all  the
goods imported into Bolivia.”

“What kind «f goods do we sell in
this country?”

“We sell 90 per cent of all the flour
that comes in,” replied Mr. Zalles,
“and 99 per cent of all the lumber.
Flour comes from the Pacific coast,
Ei.l’ld nearly all the lumber consumed
is Oregon pine. We are also selling
a great deal of mining machinery and
of galvanized steel sheets for roof-
ing. Amerigan shoes are worn by the
middle and upper classes, and they
are the best shoeg in the market. We
are also selling cotton sheeting,
American typewriters and Amcrican
hardware. In all of these branches the
trade might be greatly 'ncreased, but
only by having men on the ground
who can drum up the business.”
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“But how about credits in Bolivia?
Do the merchants pay for what they
order?”’

“Yes. They are as honest as we
are, and there is no more trouble in
making collections. The national
credit is also good, and it has greatly
improved since the contract was made
through W. R. Grace & CCo. with
Speyers and the National City Bank
for the building of new railroafis.
Before that time it was almost im-
possible for us to get money from
Europe. I remember that I went to
Lom‘inn about ten years ago to borrow
a million dollars to build the railroad
from Lake Titicaca to La Paz. I could
not get any one to listen to me. After
the loan was made by the Speyers the
financial powers of Europe began to
wake up. They decided that if the
credit of Bolivia was gou. enough for
the Americans it ought to be good
enough for them, and since then we
have had no trouble in borrowing.
There is today a great deal of Eng-
lish, French and German money in-
vested in Bolivia, and we can get a
loan at any time for any reasonable
amount. Our publc debt is not large
considering our population and our
resources."”

“What kind of interest rates does
money bring here?”

“The rates are much higher than in
the United States. Ordinarily loans
yield 10 per cent, and for special
loans 11 per cent and more are re-
ceived. Our money rises and falls, ac-
cording to the demand and supply® just
as it does everywhere. At present
money is scarce and high all over the
world. The government is making
some changes in its financial arrange-
ments. It has recently given one
bank the exclusive right to issue
notes, and the rate of interest has
been raised. We have a number of
banks in the ecountry and the most of
them are prosperous.”

‘“How about the opportunities for
the investment of American capsal?”

“They are good,” replied Mr. Zalles.
“Bolivia is at the beginning of its de-
velopment, and it has vast resources
in lands, mines and petroleum. The
most valuable part of our country lies
east of the Andes. In that region we
have an area bigger than Texas, con-
sisting of high plains that will raise
wheat, corn ard cattle. Those lands
are between the River Pilcamayo and
the Paraguay, and they extend north-
ward into the plateau of Matto Grosso.
The climate is fine and well suited to
white men. That region will some
day have a-large population. As to
mines, Bolivia hag produced quanti-
ties of silver, copper and tin, but it is
still on the edge of its mineral de-
velopment. W_. have petroleum fields
that promise to revolutionize the fuel
problem in South America. These
are east of the Andes., They ate said
to be very rich.”

“But is capital so invested safe?”
asked.

“Yes, just as safe as in Europe or
the United States. You people should
realize that conditions in the great
countries of South America are far
different from those of Central
America and Mexico. Investments in
Chile, Argentina and Bolivia are on a
firm basis, as far as the governments
are concerned. We have not had a
revolution in Bolivia for more than
thirty years, and we are in a good
financial condition. Capital is pro-
tected, and I venture that a man’'s
life is safer at any hour of the night
here in La Paz than in New York or
Chicago.”

I

“How about vour new railroads?”
“Our railroad era is at i‘s begin-
ming. Within the past decade the
chief cities have been connected by

|
|

|

|
|

iron tracks. N

o

are building ex-
tensions that will complete the
of the system. Our raillways are now
I'-wlhin about one hundred miles of
those of the Argentine, and within a
{short time we shall have direct rai'- |
read connection with Buenos Aires
Ir.d»--!, We Ccan today 0o to Buenos
Alres overland within less tha ST
days by staging the sp L#iween Lhe
roads,

“What we especially want In-
tinued Mr. Zalles, “is railroads t
Open up eastern fq;‘._: That part of
the country is well fitted for immigra-
tion, but it cannot bg developed tit
it has better transportation I'he
region is rich beyvond neeption I
is one of the largest blocks of good. |
undeveloped Jand that vet remains t
the waorld It is Tar .11_"?0‘!"!"-' from
the high Andean plateau, which is, t
a large extent, a mineral proposition
Fastern Boliviu is agricultur. It 1=
like Argentira. Here on the plateau |
cities are increasing in size. and a |
steady growth is apparent If waon |
look about in La FPaz vou will find |
that new construction \;uri\ IS EOoIng
on in every part of the city. Why we

siart a new building almost every dayv.
Settlements are also h{_!rifi;{”.l'-:
along the lines of the railroads
even the Indians are increasi
wants."

up
il[lll
their |

¥
-

“Tell me something about the In-
d_ia.ns." Mr. Zalles. Many of the for-
eigners 1 have met say they are little
more than animals, and that thore is
no possibility of improving them.”

"That is a  nistake. The Aymara

Indians, who form the majority of the
population, are much like the Japa-
nese in their aptitude for new thines
The older men and women, whose
brains have bheen deadened Ly over-
work and by alcohol may i< dull and
sodden,
It 1s far different with the young
men. They are bright and quick to
learn. You will see them working |
upon the buildings here in lLa Paz.
Everything is done by Indian labor.
We have a large shoe factory in Oru-
ro. The shoemaking machines are
American, and they are all operated
by Indians We have Indians who are
experts in handling mining machinery.
Some of the Aymaras are learning to
read, and I canp see that a radical im-
provement has begun. The most of
our Indians are landowners. They
ave interested in the country by own-
ing a part of it, and as they become
more enlightened they will be fairly
good citizens.

The new American minister is do-
ing what he can to push our trade
with a view to the opening of the
canal. The minister comes from the
Mississippi valley. His name is John

Davis O'Rear. He was practicing law
at Mexico, Mo.. when Secretary Brvan
elevated him to the diplomatic corps
and to the tops of the Andes. Since
coming here he has established ex-
cellent connections with the Bolivians
and L find him popular. He lives in
the house that was occupied by the
former minister, Horace . Knowles.
It faces the Prado, or chief public
park and promenade of the capital,
and is in the, official and social part
of the city. Mr. O'Rear telis me that
American exporters should establish
permanent agencies in l.a Paz and
send their men down here to push
their goods.

Mr. Knowles, the former minister,
is so confident of the future of the
country that he has established a com-
pany for the mineral development of
Bolivia. This is chartered in Port-

land, Me., and its authorized ecapital
is $25,000,000. It has its engineers
and prospectors, who arg traveling

over the Andes looking for good prop-
ositions, lands and mines, which,
when found, are to be developed by
Bolivian and American capital. Mr.
Knowles is the president of the In-
caoro Mining Company, whieh  he
tells me, is doing wonders. 1 have
already spoken of the gold bricks—
‘eal gold, not imitation—that he show-
el me from this mine, and his story
is that it grows better and betler.
Mr. Knowles does not hesitate to urge
the investment of American capital in
Bolivian mines. He thinks this coun-
try is to be the treasure vault of the
next generation; and it is a part of his
business just now 1o induce Ameri-|

cans to come to it Personally, T be-
lieve every man ought to investigate
such propgesitions carefully before

putting any of his hard-earned Amer-
ican dollars into them.

T find that the Americans are doing
much in Bolivia along the lines of
education. 1 have already written of
their Indian school on the banks of
Tl.ake Titicaca. This is thriving and
it promises to work a revolution in a
race that sorelv needs it. Here at l.a
Paz is the American institute. This
ic a college for the higher education
of Bolivian youth that is
big impression upon the country. It
is supported by the Methodist Episco-
pal church of the United States, but
the Bolivian
so highly that it makes an appropria-
tion every vear for it and encourages
it in every passible way This school

the Bolivian government by the mis-
sionaries and it is under their control.
It is not sectarian in its teaching.
When it was first opened it had an at-
tendance of 120 pupils, and since then
the number has grecwn to 300 and
more. The students come from all
parts of Bolivia and Peru. Not a few
of the bovs have to travel a month
by mule, stage ccach and train to
get to La Paz.

' Ia:n\-jf].-r}

making a |
[ Necret Influence of Money the Curse

rovernment esteems it |

During my stay here T have visited

nis inatitute and had talx=s with its
chers. They are all Americans and
tih = h i I8 ™in on the American
plan The head is P'raf. Molbiride, and
amoaong the teachers are the craduates
g 1! best of cour collegen
"he American Institute ia vl
¢ r L l' L g 1 2 f.17 H W
1t st i } rented
- : anid butldings and t 0 1
B i 1 nvestment? fur 2ome bot .
wl wishes t p treasures in
Fie ver $ tn $1 ¢cop 1o
1) < f land the -‘o"t_. n
' | F ngs I he st.ftute. When
SECTELAY irvan w here, SiX Or seve
years - he star d AR n cinent -
Wil Sins f this (] 1yt
iy far i w he was 1 toxethier
= e=sful Il Know «f pla where
1 id b viter sSpel A& it iw
T f the Luails ling= arn wiled
and nere are more applications from
Fludents than van e filled Fhe Maet}
odist church huas establishs o SeCOn -
dary school at Cochabamba, a city of
30,000, in the heart f I} via, al 11
three davs’ journey from la FPaz. This
school will have a lke appropriation
from the government a= that of la
Paz. This school will have Ke ap
propriation from the government as
that of La Paz
The American Institute 1s arcanized
after the model hovs' b irding s«choals
of the United States It has wll the
fTeatures that make school Life pleas-
ant, and it has taken to rome extent
the part of a Youpng Men's Christian
association in the encouracement of
games and the development of ath-
letics It has its literary society and
its school publications It has a boy
seout movement and athletic tourna-
ments, with running, jumping and
foot ball matches I have betore me

the program of the tournament of Jast
vear. The language Spani=h
it can be easily translated b,

understanding the sports. The tour-
nament was divided into three classes
the first of which was composed of the
alumni and others above fifteen vears
of age. The second clgss was of all
those between eleven and tifleen yvears
and a third class was for

IS st

thoxe

Boys under

eleven, The prizes were gald, sgilver
and bronze medals, and they were
presented by the American minister

at the end of the
FRANK

mallles,
G. CARPENTER.
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INFECTION IN

HO=PITAL

Its Spread s Largely Lue to Igno-
rance and Carelessness.

Dr. Hobert J. Wilson of New Yaork,
in disgussing the care of commini-
cable diseases in hospitals at the cone-
vention of the American Medical As-
sociation at Atlantic City, said:

“The experience of the Department
of Health hospitals of New York ity
shows that two elements enter most
prominently into the question of mixed
infections—overcrowding and the in-
ability to Keep cases in isolation after
admission until the incubative period
of common diseases hos pasced Cr
dinarily milk may be taken as one of
seteral types of food that mght act as
a good culture medium to spread in-
fection from the Kitchen to the wards
if the management and constructin
of the latter are faulty. The laundry
building may well represent the focus
from whieh infection spreads. Air-
borne infection is probably rare, but
there is sutficient evidence of a4 praec-

tical kind to show how abundan® cer-
tain organisms are in the soiled linen

of contagious caseg ™

Dr. D. L. Richardson of Providence,
. 1., read a paper on the pi vention
of these diseases in hospitals, in which
he pointed out means= for diminishing
the number of infectious diseases
which arise in general hospitals In-
fectious are carried largely
by contact and the infections rmaterial
does not live long ouiside the human
body. Unfortunately we are not al-
wayvs able to make exact diagnoses of
infectious diseases, and ithus lh“}' are

diseases

intr-uluu-cl into L'"Iﬂ'l'h! hl""-i[!il.il.‘-s in
the following wayvse: In frankly un-
recognized caseg, in so-cilled mixed
CasSes, in CArriers.

They are seldom introduced by visi-
tors or in any other way than by the
patients themselves. To diminish this
it is importdnt. particularly in ehl-

drens hospitals and ingpchildren’s wards

in general hospitals, "to isolate for a
period of a week all children, and in
adults’ wards to detain in isolation
| rooms all cases n any way suséficious

and to remove from the wards any

acute infection that cannot be fully
explained. Isolation wards should be
provided in every hospital, in larger

numbers, where children predominate
Thece should be mostly siffele roome,
with running water an:l all
other equipment necsesary for pre-
serving complete asepsis and thus pre-
venting the carrying of infection from
one individual to anather,
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REAL

THE DANGER

of United States.

Doctaor Page, the American ambas-
sador, s=ayvs that the fact that very
rich men rarely hold publie office 1n
America proves that the United States

|is far removed from a plutocracy. But,
was founded in 1907 at the request of |

as o matter of fact, the very rich man
openly taking part in public affairs s
a far less danger to the body politie
than the rich man behind the sceres
with his nominees in power.

This secret influence of money has
been the eurse of the United States for
geuerations, and it has become the
curse of Great Britain during the las:
six or seven vears-—London Expresa

—_————— ——

Usually a man gives away

advice than he eyger receives

-
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